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THE SITUATION 


The level of general business activity in New 
England during September was moderately less 
than in August or July, when allowances for 
customary seasonal changes had been made, but 
was higher than in any month during the first 
half of the year, and the aggregate level in this 
district in September exceeded that of a year ago 
by a substantial amount. 

The output of New England textile establish- 
ments during Septem- 


England during September was about 40 per cent 
below the August total of $19,182,000. The 
principal source of building activity was in the 
value of new residential contracts, which rose 
from $3,741,000 in August to $5,463,000 in 
September. As a result, the seasonally adjusted 
index of the volume of new residential building, 
on a square-foot basis, showed an increase of 8.3 
per cent. According to the Massachusetts De- 
partment of Labor and 





smaller than 
that reported for Au- 


ber was 


gust, according to the JAN 
amount 
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of raw cotton 
and wool consumed. 
The daily average vol- 
ume of raw cotton con- 
sumption declined from 
4218 bales in August to 
3680 bales in Septem- 
ber. 


THOUSANDS OF CARS 


A corresponding 
decrease took place in 
the 

hours 


average spindle 
operated, with 


the September average 





SALES OF NEW AUTOMOBILES 
NEW ENGLAND 
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Industries, a gain of 2.6 
per cent occurred in the 
number of wage-earners 
in 1134 manufacturing 
establishments report- 
ing for September, com- 
prising approximately 
40 per cent of the total 
industrial 


the state. 


workers in 
The amount 
of weekly payrolls rose 
3.7 per cent, with an ag- 
weekly  dis- 
bursement of $3,727,- 


gregate 





being 153 compared 
with 178 hours per spin- 
dle in August. 


daily 


On a 


average basis, wool consumption was 


1,197,000 pounds, grease equivalent, in August, 
and declined to 1,177,000 pounds in September, 


a reduction of only 0.7 per cent. This decrease, 


however, occurred in a month which normally 
reports a gain of more than 10 per cent over 
August. 


Total boot and shoe production in this 
district during the first three quarters of 1933 
was 5.9 per cent greater than in the corresponding 
period of 1932. In September, however, the 
daily average output declined to 447,500 pairs, 
the lowest daily production since March. The 
value of new building contracts awarded in New 


The relatively sustained volume of new at 
resulted in the favorable showing of new « 
as compared with the three pre 

Source of data—Direct Mail Service, Inc. 


125. As a result, the 
average weekly earnings 
per person 
$18.76 in 


nile sales since May 
ales during September 
ing years. 


from 
August to 


rose 


$18.96 in September. 

The volume of life insurance sales in New 
England during September was two per cent less 
than in September, 1932, and for the period from 
January through September was 5.4 per cent less 
than in the corresponding period a year ago. 
Registrations of new automobiles in this district 
during September were about twice as high as in 
September last year, and during the first three 
quarters of 1933 exceeded the similar period of 
1932 by 19.7 per cent. Both the number and the 
total liabilities of commercial failures in this dis- 
trict were substantially less in September this 
year than in September, 1932. 
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MONEY AND BANKING 
During the month ending October 24 varying occasional weeks since March, the volume of 
trends were apparent in money rates in the Boston demand deposits on October 18 was the highest 
open money market. The greater part of the since previcus to the bankirg holidays early in 
total volume of commercial paper sold in Boston March. In other words, the average volume of 
on October 24 went at a rate of one per cent, demand deposits in the Boston membe1 banks 
compared with a rate of 114 per cent a month during the first three weeks of October was only 
earlier. This rate of one per cent thus estab- $5,400,000 lower than the average volume during 
lishes a new all-time record low for this class of February. Time deposits, however, have been 
paper. On the other hand, the average rate on gradually reduced, the net reduction between 
bids accepted on an issue of United States Treas- August 23 and October 18 amounting to slightly 
ury bills dated October 25 was .17 per cent, com- more than $14,000,000. Commercial loans in 
pared with .11 per cent for the issue dated the Boston banks in the same period rose $24,- 
September 20 and with .10 per cent for the issues 000,000, although this growth was neither con- 
of September 27 and October 4. The asking rate tinuous nor at the same rate. The most 1apid 
on prime bankers’ 90-day acceptances remained expansion occurred between August 23 and 
unchanged at one-quarter of one per cent through- September 20, amounting to $18,500,000, while 
out this period. At the leading Boston member the increase during the second month, from 
banks first-class customers were able to secure September 20 to October 18, was only $5,500,000. 
accommodation at somewhat lower rates than a The peak during this two-months’ period was 
month ago. attained on October 4, when the volume of com- 
The movements of deposits and of loans and mercial Joans reached $266,000,000; a decline 
investments in the weekly reporting Boston occurred in the following week, reducing the 
member banks during the eight weeks from August volume by $9,000,000, but this liquidation was 
23 to October 18 were significant. Total deposits largely offset during the week of October 18, so 
in these banks remained at a high level, fluctuat- that on the latter date the volume of commercial 
ing within relatively narrow limits, but the various loans was only $5,000,000 lower than at the peak, 
types of deposits making up this aggregate showed October 4. 
divergent trends. During this period net demand Between August 23 and September 20 little 
deposits rose $18,000,000, while time deposits change took place in the volume of collateral 
slowly declined. With the exception of a few loans; a decline then occurred during the follow- 
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Some expansion occurred in note circulation to meet the demands of fall trade. Throughout September there was a constant increase in 


holdings of Government securities, which now comprise virtually the entire amount of total earnings assets. 
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ing two weeks, with a recovery during the next 
two weeks, which brought the volume of col- 
lateral loans in Boston member banks to the 
highest level since July 26. It is probable that 
that these movements in collateral loans took 
place in loans to brokers and that loans to cus- 


tomers other than brokers, secured by prime 
Stock Exchange collateral, changed relatively 


little throughout this period. 


Because of this expansion in loans and discounts 
as a whole, and because total deposits during this 
period showed comparatively little change, the 
Boston member banks reduced a large portion of 
their securities portfolios. Between August 23 
and October 18 total security investments were 
reduced by some $34,000,000; of this decline 
$31,000,000 took place in holdings of United 
States securities. 

In the weekly reporting member banks in New 
England centers outside of Boston total deposits 
showed a slight upward trend between August 23 
and October 18. Demand deposits during this 
period rose $5,000,000; time and United States 
Government deposits were reduced $2,000,000 
and $1,000,000, respectively. the 
situation in the Boston member banks, com- 
mercial and collateral loans in these outside 
banks declined throughout this period, although 
to no great extent. Holdings of securities de- 
clined almost $10,000,000, with the result that 
the volume of securities held on October 18 was 
the lowest, with the exception of a single date in 
June, since a year ago. As in the Boston banks, 
the decline was principally in holdings of United 
States Government securities. 


Contrary to 


On October 18 loans by the Federal Reserve 
Bank of Boston to member banks had declined to 
less than $4,000,000, the lowest point recorded 
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since 1917. Boston member banks continued 
entirely out of debt to the Federal reserve bank. 
Holdings of acceptances have been practically 
unchanged during the past three or four months 
at a nominal volume. On the other hand, hold- 
ings of Government securities have risen con- 
tinuously, until on October 18 the volume 
amounted to $153,000,000. For several months 
total cash reserves have maintained a sharply 
downward trend, interrupted by substantial but 
short rises in August and October. On the other 
hand, the volume of Federal reserve notes in cir- 
culation has shown little fluctuation and no 
definite trend since May. During August and 
September total deposits rose sharply, declining 
with equal abruptness between October 4 and 
October 18. As a result of the movements of 
total cash reserves, Federal reserve notes, and 
deposits, the reserve ratio fell to 70.4 per cent on 
October 18, compared with 76.5 per cent on 
August 23. 
















CHANGES BETWEEN MARCH 8, 1933, AND OCTOBER 25, 1933 
Change in Percentage 
Dollars Change 
Boston Reporting Member Banks 
Net Demand Deposits.............. +$11,473,000 + 2.2% 
"Tith@ PlGtOGS <5 os cca scicrncecs naa — 7,348,0 4.0 
Total Deposits, serene U.S. + 47,124,000 * 65 
Rea! Estate I “> + 1,407,000 + 3:3 
, Collateral Sige ar eraiaal aerate aan — 14,033,000 — 7.3 
* Commercial Loans ; Rate a + 50,441,000 +24.1 
Security Investments..... ka ‘1 15,955,000 + §.2 
ans and Investments. . . 53,770,000 ~ ton 
Other New England Reporting Meelis Banks 
Net Demand Deposits.............. + 3,054,000 + 1.3 
"Tie CED Sook hens Seeman eee + 4,038,000 a 
Total Deposits, including U. S. + 13,892,000 + 2.9 
AP tate LOANB. . sa ccccwsindmass _— 108,000 — 0.1 
Ollateral Leattii sc sdk adc clodans — 9,426,000 — 9.2 
C Omnmercial LOG ....060-csccserucces — 285,000 — 0.1 
Security Investments. .............. — 9,982,000 — 4.4 
Total Loans and Investments........ — 19,801,000 — 3.9 


All New England Reporting Member Banks 





Net Demand Deposits.............. + 14,527,000 + 1.9 
Pg oo ne rer irre < — 3,310,000 — 0.8 
Total Deposits, including U. S. + 61,016,000 + 6.6 
Real Hatate Loané: i. csc <cusscsves + 1,299,000 + 2.6 
Collateral Loans........... Ss cuneds — 23,459,000 — 8.0 
Commercial Loang.. occ. ce ccc cewees + 50,156,000 +16.0 
= tesig' bemhapy 4 ow PORE Ere + 5,973,001 et 
al Loans and Investme nts See + 33,969,000 a ith Py 
| 
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During the third quarter of 1933 a materially wien decrease occurred 
in both the number of new savings accounts opened and the number 
closed. 


While rates on prime commerciz al paper, four to six months’ maturity, 
have continued to decline, the average dollar value of 60 bonds has 
become weak since July, with a notable decrease in September. 
Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 
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NE Ww ENGL AND INDU STRIAL CONDITIONS 


Electric Power:—The seasonally adjusted 
index of electric power consumed for manufactur- 
ing purposes in this district, 
Electrical World, declined during September by 
more than eight points from the index for the 
preceding month. This was the second successive 
monthly decline in the volume of electric power 
consumed for industrial purposes by New Eng- 
land establishments, representing a total decline 


as compiled by 


of 9.3 points in the rate of productive 
activity since the current high Jevel attained 
July. 
A survey of the eight industrial groups for 


which individual series in the daily average elec- 
tric power consumption are available shows that 
four of the eight groups used less electric power 
in September than in August, contrary to normal 
seasonal expectations. 
suming less than 


The four industries con- 
the usual amount of electric 


power were iron and steel, leather, including 
shoes, rubber, and textiles. The manufacturing 
groups, metal working, paper and pulp, and 


forest products, reported the usual increase in 
power consumption. According to the index of 
electrical energy used by the chemical industry, 
the expansion in activity between August and 
September was more than twice the increase oc- 
curring in the same month last year, and in the 
past six years has been exceeded only by the 
August to September gain in 1931. 
Carloadings :—Total carloadings in New Eng- 
land during the first three quarters of 1933 were 
988,673 cars, compared with 1,006,186 in the 
first nine months of 1932, a per 
cent. A comparison of the various quarterly 
totals, however, indicates the changes in the 
trend of carloadings since 1932. During 1932 
decreases took place between each successive 


decrease of 1.7 
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The volume of check transactions in Sept ember in 13 of the 16 cities 


shown was considerably improved over the same m nth a year ago. 
Ten of the 16 cities now show a deficier icy of less than 10 per cent in 
the comparison between the first nine months of 1933 and 1932. 
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quarterly total for carloadings, amounting to 4.6 
per cent and 11.1 per cent between the first and 
second and the second and third quarters, re- 
spectively. In contrast to this downward tend- 
ency, a rise of 10.7 per cent occurred between 
the second quarter of 1933 and the first quarterly 
total, and a further gain of 6.8 per cent between 
the third quarter and the second. Thus, when 
the corresponding quarterly total carloadings are 
compared, a notable improvement is apparent in 


the percentage differences. At the end of the 
first quarter total carloadings in 1933 were 


300,795 cars, compared with 359,202 cars for the 
same period of 1932, a decrease of 16.3 per cent. 
During the second quarter of this year total car- 
loadings amounted to 332,808 cars, representing a 
deficiency of only 2.8 per cent, compared with 
342,506 cars loaded between March and July in 
1932. The total carloadings for the third quarter 
of 1933 were 355,070 cars, while during the cor- 
responding quarter of 1932 the total was 304,478, 
a gain of 16.7 per cent. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
September reflected in the unfavorable comparison 
with August, a decline of 39.5 per cent, the in- 
fluence of certain large public utility projects 
indertaken in August. The total of $11,603,000 
in new contracts awarded in September repre- 
sented the largest monthly total, with the excep- 
tion of that for August, since May, 1932, and 
increases occurred in the principal classes and di- 
visions of the industry. Residential building 
40,000 in August to $5,463,000 in 
Commercial building increased from 
$657,000 to $707,000 between August and 
September. The value of new factory construc- 
tion more than doubled during September, with 


rose from $3,7 
September. 





COST OF LIVING IN MASSACHUSETTS 
BY PRINCIPAL ITEMS 
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rease in the co 


¢ t of living index for Massachusetts has been the 
result of rises 


in principal lines of consumption goods. The only 





principal division not showing an increase was shelter, which in the 
: past has been most resistant to downward revisions. 
Source of data—Massachusetts Depariment of Labor and Industries. 
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a total of $586,000, 
for August. 
A survey of 


compared with only $248,000 


the daily average value of new 
contracts awarded in the three principal classes of 
construction indicates that the building industry 
is in relatively the strongest position since 1931. 
The daily average value of new residential con- 
tracts awarded during September was $219,000, 
the highest daily average since December, 1931. 
The average value of non-residential construction 
remained fairly constant during the third quarter, 
although considerably below the May and June 
daily average of $145,000. With the exception of 
the August record, the daily average value of 
public works and utilities construction was greater 
in September than in any month since November, 
1931. 

Employment :—The gains recorded in employ- 
ment and payrolls among the 2458 New England 
manufacturing establishments reporting to the 
United States Department of Labor were sub- 
stantially smaller during September than any 
increases recorded since last April, the first 
month of the current upswing. The present 
tendency toward a reduced rate of employment 
and payroll expansion has been in evidence since 
June. The September report shows that the 
number of employees was 1.8 per cent greater 
than in August, while payrolls increased 2.5 per 
cent in the same period. 

The total number of wage earners employed in 
1134 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 203,787 for the week 
including September 15, a gain of 5084 employees, 
or 2.6 per cent over the number employed in the 
same establishments during the corresponding 
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iaabinertn establishments in Massachusetts 
showed small declines in employment and in the 
amount of payroll, marked changes occurred in 
several cities. The Brockton shoe industry was 
affected by a labor dispute resulting in 
closing of a large number of plants and in 
curtailed production in others. The 
decreases in employment and payrolls in Brock- 
ton were large enough to more than offset large 
gains in nearly every other city showing returns 
for the boot and industry. The cotton 
goods industry again showed improvement, due 
largely to increased production in the Fall River 
mills. In the electrical machinery establish- 
ments employment and payrolls in the radio 
group increased slightly more than in other 
branches of the industry. A general improve- 
ment occurred throughout the state in foundries 
and machine shops. The declines in the woolen 
and worsted goods industry resulted from a gen- 
eral curtailment throughout the industry. Rela- 
tively large declines occurred in dyeing and 
finishing establishments and in leather tanneries. 


seriously 
the 
greatly 


shoe 


The Commissioner of Labor for Rhode Island 
reported that in 219 selected manufacturing 
establishments an increase of 0.3 per cent oc- 
curred in the number employed at the end of 
September as compared with the end of the pre- 
ceding month, and a gain of 0.6 per cent over the 
number employed at the close of July. At the 
end of September these 219 manufacturing plants 
were employing 64,979 workers, compared with 
64,773 at the end of August and 64,587 at the 
end of July. The plants had 20.8 per cent more 
employees than at the end of September a year 
ago, and 10.0 per cent more than at the end of 


the corresponding month in 1931. Increased 











































week August. numbers were reported employed in all groups 
Although the returns for the boot and shoe with the exception of f the cotton group, which 
VALUE OF BUILDING CONTRACTS AWARDED SHOE PRODUCTION 
NEW ENGLAND NEW ENGLAND 
po—!926 1927 1928 1929 1930 __1931__1932 _1933__ 161927 1928 1929 1930 1931 1932 1933 _ 
| | | 
eee es 14|/-—____ eS ee ee = = = 
| 
2 60) 
< 
er 
0 g 
x 
& a 
9 
& 
% re) 
= 
g % 
- S 
. 3 
= 
ae —__— ———— snl SS ee ee ee eens 
H ----ACTUAL NUMBER 
1 =——!2 MOS. MOV AVE 
: oe Ee eee eee —aI— , ae ee ee 
| ----MONTHLY VALUE 
—|2 MONTHS MOVING AVERAGE 
oO =—s | =. Dean caren eens eee enema 
The trend | of the 12-months’ moving average ch as shown an upward The volume of shoe ouctialinin during the last one began to de- 
tendency in recent months, with the revival of the value of new build- cline, after an almost constant advance since the end of 1932. Asa 


ing contracts awarded. 
Source of data—F. W. Dodge Corporation. 


result a pronounced drop is noted in the 12-months’ moving average. 
Source of data—U. S. Department of Commerce. 
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reported a decrease of 6.7 per cent. Due to the 
large decline in this group, the combined list of 
120 textile plants had two per cent fewer workers 
employed than at the end of August, but 24.0 
per cent more than at the end of September last 
year and 17.5 per cent more than in September, 
1931. 

The index of employees and man-hours com- 
piled by the Manufacturers’ Association of 
Hartford County, Connecticut, comprising 84 
concerns, showed an increase in September over 
August of 3.1 per cent in the number employed 
and 1.1 per cent in the man-hours worked per 
month. 

Boots and Shoes:—During the first nine 
months of 1933 the total estimated boot and shoe 
production was 93,976,000 pairs, compared with 
88,671,000 for the corresponding period a year 
ago, an increase of 5.9 per cent. Production of 
boots and shoes in this district for the first three 
quarters of 1933 exceeded that for either 1932 or 
1931, comparing favorably in volume with the 
number produced in the same period of 1929 and 
1930. Through the first half of the current year 
the number of pairs of shoes produced amounted 
to 60,879,000, while for the first six months of 
1929 total production amounted to 60,713,000 
pairs. During the third quarter, however, the 
output of New England boot and shoe establish- 
ments was only 33,097,000 pairs, compared with 
35,423,000 pairs for the corresponding 
months of 1929. 

In comparison with both the preceding month 
and the corresponding month of last year, the 
September production of boots and shoes showed 
the largest percentage decrease recorded since 
July, 1932. The estimated output of boots and 
shoes in September was 10,070,000 pairs, a decline 
or 15.9 per cent from the total reported for 


three 





CORSETS AND BRASSIERES SALES 
BOSTON DEPARTMENT STORES 
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August and a decrease of 15.7 per cent from the 
total for September last year. The seasonally 
adjusted index of boot and shoe production rose 
from 88.8 per cent of the 1923-24-25 monthly 
average in March to 137.7 per cent during July, 
declining to 109.3 per cent for August and to 
93.3 per cent in September, a decrease of 44.4 
points. 

Textiles:—New England textile establish- 
ments have been operating at a somewhat less 
active rate than that which obtained during the 
early summer. In June the daily average volume 
of raw cotton consumed was 4690 bales, while for 
September the daily average was only 3680 bales, 
a reduction of 21.6 per cent. Similarly, the 
volume of raw wool consumption dropped from 
1,297,000 pounds, grease equivalent, in June to 
1,177,000 pounds for September, a net decline of 
9.3 per cent. On the basis of seasonal expecta- 
tions, the magnitude of the shrinkage in mill 
operations is more pronounced among the wool 
and woolen manufacturers. The current peak 
of cotton consumption was reached in June, with 
a seasonally adjusted index of 78.1, in terms of the 
1923-24-25 monthly average; by September the 
indicated rate of consumption was 64.5 The 
adjusted index of wool consumption on the same 
basis was 160.0, while in September the index had 
dropped to 117.4. 

A survey of 248 Massachusetts and Rhode 
Island textile establishments, representing all 
branches of the industry, showed a decline of 2.1 
per cent in the number employed in September 
compared with the total for August. The number 
employed in September was equal to that reported 
in July, although September is normally a more 
active month. Similarly, payroll disbursements 
decreased 6.2 per cent in September, although 
the total payments were larger than in July. 
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RETAIL TRADE 
The opposite table presents the results of a SEPTEMBER, 1933, COMPARED WITH SEPTEMBER, 1932 
Nee cee a eee. 2 et :- : A Per- 
survey covering 544 Massachusetts retail estab- Neniher conten 
ae . . or : z ieee 2 Total Number Number Reporti Chang 
lishments located in 54 cities and towns, com- a Neohew ’ Mage eco ieuecetans “— i 
paring dollar sales in September, 1933, with . — CO a a a ee 
i . : ee oods......... 70 39 18 13 + 2.9% 
September, 1932. Substantial increases in dollar General 
ol ' ; lowe. 2 ‘ Merchandise. 72 44 22 6 + 3.4 
volume took place in two groups, automotive Automotive 52 35 17 0 +16.9 
and furniture and household appliances. Inthree poeeesay: * " . oe 
groups moderate increases took place, in one piouschold.- 45 ™ si . 
g re was actic: , “he P Eating Place 49 13 27 9 — 6.3 
— there : practically ae and Lumber... ae 23 14 2 +81 
wo groups declines were rec 2 ll Other...... 160 68 78 14 — 6.3 
= $ were recorded. TOTAL....... 544 289 203 52 «+ 3.1 
SALES CONDITIONS 
1932 =100 
Month of September January through September 
1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores... 125 123 100 104 130 125 100 93 
Maine Department Stores.......... bes, 125 115 100 104 133 125 100 95 
Massachusetts Department Stores........ ELZ 119 100 98 138 128 100 87 
New Hampshire Department Stores. 152 137 100 114 151 139 100 88 
Rhode Island Department Stores........ 116 113 100 107 138 123 100 95 
Vermont Department Stores............. 157 145 100 99 143 132 100 78 
Boston Department Stores.............. 113 119 100 94 140 128 100 86 
New Haven Department Stores.......... 126 125 100 105 123 125 100 93 
Providence Department Stores. 116 112 100 107 138 123 100 95 
New England Department Stores. . . 118 119 100 98 140 128 100 80 
CREDIT CONDITIONS 
Pereentage of Regular Accounts Outstanding at the First of September 
Collected during September 
1930 1931 1932 1933 
Boston Department Stores: acs 4605 chew teoecneencee. ae 36.2% 37.8% 40.6% 43.0% 
New Haven. Department StOres.........4...:25 shes ccc cok wenn 49.7 46.2 41.0 43.7 
Providence Department Stores. 4.5 ...%.2..csssiss cee een eee 42.8 42.0 37.7 40.7 
New England Department Stores... ........260..05 222 0.es ese. 38.1 38.6 38.6 40. 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 =100 


Month of September 


1930 1931 
Silk and Velvet Dress Goods....... ee 156 128 
Woolen Dress Goods................ ey 97 154 
Cotton Dress'Goods. . 2... ..066 scene. Be 159 135 
VOWELBV occas cient no eee enna 136 135 
Wren a OlOUNING ses ck Shad, fide ncince as wns 106 106 
Wiens Punishing: < 2.6 obs cece ee ees 130 119 
[BaF Co oe RE IE OP NR ee 116 120 
Women’s, Misses’ and Juniors’ Ready- 

(ro ft ea Oe UMECOREPe Breterer'ss Were: ar 123 123 
Women’s, Misses’ and Juniors’ Ac- 

CEMA RIC ayo och Sree aA ROE OE ES 118 118 
MERIT OR Wiese ce ee ieie cere shee a 119 125 
Women’s and Children’s Gloves....... 115 123 
Corsets and Brassieres............... - 130 119 
Women’s and Children’s Hosiery......... 132 119 
Knit Underwear, including Glove Silk... . 122 122 
Silk and Muslin Underwear............- 105 105 
Women’s and Children’s Shoes........... 115 112 
GR RING 5055 oder eerie aeeawe aes 94 115 


January through September 


1932 1933 1930 1931 1932 1933 
100 119 179 141 100 81 
100 135 126 137 100 96 
100 119 203 154 100 89 
100 90 142 135 100 75 
100 112 154 139 100 94 
100 96 144 128 100 87 
100 96 145 132 100 90 
100 98 146 135 100 88 
100 96 131 123 100 87 
100 94 143 130 100 87 
100 101 130 135 100 85 
100 97 130 120 100 90 
100 99 137 122 100 81 
100 91 148 130 100 88 
100 92 122 120 100 89 
100 99 134 122 100 90 
100 92 145 130 100 94 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Production :—Industrial production, as measured by the Board’s seasonally 
adjusted index, declined from 91 per cent of the 1923-1925 average in August 
to &4 per cent in September. Activity decreased in most lines of industry, 
and particularly in those in which output had increased rapidly in earlier 
months. Production of steel, lumber, cement, bituminous coal, and petroleum 
declined considerably, and automobile output was reduced. Deliveries of 
silk to mills were small in September, while consumption of cotton and wool, 
although reduced during the month, was nevertheless larger than in other 
recent years at this season. Meat packing plants were more active, partly 
because of processing of pigs under the Government’s emergency marketing 
program, and output of flour was larger than the exceptionally small volume 
produced in August. 

In the first half of October further declines in output of automobiles, 
bituminous coal, and petroleum were reported. Steel mill activity, after 
increasing in the first half of October, receded in the third week. 


Employment:—Employment of factory workers increased between the 
middle of August and the middle of September, and total earnings were larger, 
partly as a result of further advances in wage rates and the expansion of 
operations in seasonally active industries such as canning. Employment in 
public utilities, railroads, stores, and mines also increased, and it is estimated 
that about 600,000 industrial wage earners found work during the period. 

Preliminary reports for the first half of October indicated some decrease in 
employment and a continuation of about the same volume of earnings in basic 
manufacturing industries. 


Construction:—Construction contracts awarded increased in September to 
the highest level for the year, according to reports by the F. W. Dodge Corpor- 
ation, the largest volume of new awards being for public works and for other 
non-residential projects. In the third quarter of the year value of construc- 
tion contracts was 25 per cent of the 1923-1925 average. 


Distribution:—Sales at department stores in leading cities increased less 
than seasonally in September, following an unusually large increase in sales in 
August. Trade reports indicate that sales volume was affected by unseason- 
ably warm weather and by price advances. Sales of chain variety stores 
continued in somewhat larger volume than in 1932. 

On the railroads average daily freight shipments during September increased 
by somewhat less than is usual in the early autumn, but were in larger volume 
than at any time since the latter part of 1931. In the first two weeks of 
October carloadings were at a higher level than in late September. 


Prices:—During September and the first two weeks of October the general 
average of wholesale prices in the United States was relatively stable at about 
71 per cent of the 1926 average, reflecting, however, widely divergent move- 
ments in prices of individual commodities. Prices of raw materials traded on 
organized exchanges declined sharply during the first two weeks of October, 
and then recovered somewhat. ‘There have been further advances during 
recent weeks in prices of fuels, iron and steel, building materials, and house 
furnishings, while prices of cotton textiles and leather have declined. 

Retail prices of food showed little change in September, while prices of 
clothing continued to advance. 

Foreign Exchange:—The value of the dollar in the foreign exchange market 
fluctuated around 65 per cent of its gold parity during the latter part of 
September and the first half of October, advanced to 71 per cent in the third 
week, and then declined to 70 per cent on October 23. 


Bank Credit:—Excess reserves of member banks increased by $100,000,000 
between September 13 and October 20, in consequence of the purchase by the 
Federal reserve banks of $170,000,000 of United States Government securities 
during the period, offset in part by a further decline in discounts and a sea- 
sonal increase in the demand for currency. While these purchases of United 
States Government securities were made chiefly in New York City, member 
bank funds arising from these purchases were transferred to other parts of the 
country through expenditures in outlying areas by Federal agencies and 
through payment for crops marketed. 

At reporting member banks in leading cities there was little change in 
loans and investments during this period; a decline in the volume of loans on 
securities was offset by growth in all other loans. 

Money rates in the open market continued at low levels. On October 20 
the Federal Reserve Bank of New York reduced its buying rate on bills from 
a range from one to 114 per cent for different maturities to a range from 4% 
to one per cent. The rediscount rate at New York was reduced from 24% 
per cent to two per cent, effective October 20, and on October 21 the Federal 
Reserve Banks of Cleveland and Chicago reduced their rediscount rates from 
three per cent to 214 per cent. 





